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~elis~ HekDowsthegOOd elfectthe SUNDAY " . " _of c1eIivery byseaior officials can have on mar-" BU-SINESSDr.o~R""'" ~~ The.in!'afioo.lal-gets were introcInmd • mnJ II ~ this 18 mind This time hIlhas clearly set ontan . 
~ by which he andJelf Radebe, the JDinisler of 

Manuel puts 
Telkom on the line 

T
" hestroogoommi_gben byTrewr 

. IIfaDuel, the mmister of fiDance, to keep the 
" initial pnbIic ofIEriDg (11'0) of 'MImm on " 

SdJednIe In this week's BuilgetslJs nnEasiJy 
wilhthe bOard of 'l\!IImm. The bOard of the 1elecomImnIica­
ticms UIiIity is afriIidthe minister's "d01lr die~ approadl 
may lead to TelIIDm IiIiling to receive the -.alueit sbooId 
when it goes to IIIIIIket. If the marlret knows the oountry bas 
to privaIise TelI<mn to meet jU; fiscal targeQ;, iovestors will 
ba>e more Jeoerage to didate the priee. 

AltematioeIy; Manuel's public resolw oonldimpress 
the financia) tnarl<ets and potential inoesluts.. Manoel 
needs to niassnrilthe inoestment CoIlll1l1Ulity that the 

t can Stiek to it. .. gO;:::.s have been une.i.:::r The finanoo ministry 

" requires RI8 biIIionli:om privatisation reWnnes in the 
new fiscal year to reach it. bOOget deficit target of 

, 2,5 pen:eat of gross domestic product. On the block sit 
TeIkmn, Transnet's stake in M.(;ell and Sasria. ADd the 

, grearest of these is Telkom. The'l'elkom IPO is a fureign 
ilm!stment bellwether and one that oonld change the 
senfunent towards the country's economy. 

This year doubt. have crept in around the 'l'eIkom IPO. 
They sprang from an incident over Christmas in which 
the depart:ment of publiC eirterprises baclred the union 
miwement in a rotn1: action to.stop retrencbments taking 
place at 'l'eIkom. This was interpreted as the government 
sb;yingaway li:ompOlicy that itbad _rowed under 
union pressure. But there are greater doubt's about 

, whether the regulatory proeess will be ready in time to 
I allow fur a fulirth"'l.narter IPO. Guidelines on the shape of 
, the mmpetifue landscape in the local teleoommnniea-
, ti!Ws sector have yet to __ They are expected to be 

!!"';~":!,'::!..th:!:!:, :::.!'::'!tfind 
money into 'l'eIkom Without knowing how or what regula­
tory _ govern a semndfured-line operator. 

The TeIIrom board opeDjy" sbowed its discomfort with 
MmmeI's iron appruacll onFrm8y; Sixire N:msana, the 
cbieC ........ 1De of Te1kmn, ebalJenged Manuel's roisolw to 
list 'l'elImnl by the end of the year. saying it would be 

" senseless to list the partially privatised utility at a time 
. when infurmafion 1l!dmology and teleoommnnieations 
I " " stocks were depressed ." " 
[ Uuking ambitions reslmctnring revmues to meeting 

deficit targets bas put a new complesion on connnitments 
~ made by seniOr officials, including Presideot Thabo 
, Mbel<i, to list'l\illmm in the fum1:h quarter of this year. 

The caveat has always been subject to ~t conditions. 
Post-Bndgetthis isa littIe_1. 

public C!lder-prises, will be judged Sadly; he pnIled up 
" short or putting someIIJiIIg}Jl!l"SODal at stake by saying 
lxilh willl'l!Sign lheirposls if they do not make1heir tar­
get. The~ anlhorities, gooennnent depariment. 
and TeIkmn's board should do everything to make sure 
they ~'t ~1ll. There may be more vaIne in lIIIannel's 
firm Intention tban in 1P1eoonunnnieations stocks: 

Yoo can write, phone 'fiiA or e-mail a letter to: 
The Editor, Business Re"", on Sunday. 1'0 Box 1014, Johannesburg 2000 

!'bone: (IlII) 633-2996 I:= (011) 838.:i693 
e.maiI: busrep.weelrend@lheslar.co.za 

Business RqJort reserves 1he right to edit an contributions. 


