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IPO is all in the' tinrlng~ 
says-1'e!k~l!l_ . 
ClIvE RuBIN " ,',' eo! at portfoliO'committee level be-
, . ,fore beiI)g submitted to ~ent 

S
izwe Nltasana, the chief ex- 'asa gre\m poipe1;, before becoming 

, ' ecutive of Telkom, has ex- law. '. ' " ' 
pressed some reservation ,' , In the local market. the last 
about plans to sell about;faIoourabJe month this year for the 

20 peI:1'ent of Telkom In the last 1!PO'WOuld be Ociooec TlIatgire; the 
quarter of this yea!:; a deal likely to :department of public enterprises 
be ·tbe largest component of tbe :and ,the (Jepartment oi"'<:ommunica­
Rl8billion~e~needsto ,tions 'oo\y,eigIrt months to finIilise 
~fromprivatisatiouthi.sjear. ltheir 'pr€piirimons. " <'TeIkom is the·product and the Tbe experieDce of regulation 
SUiteisthesaIesman."NXasaDasaid and decision iilaking,in this sector 
at a briefing on FridalZ He explained so fal; e.speciaJJ:y to view of the third 
that before the privatisation sale ,cellular lioence has been one of· de-
could occm; new legislation_ would Jays..OL"~ ___ < 

have to be enacted concermng the ' Accoiiling to a consriItant close' 
creation, of a newly regulated totbeprocess; tbe financial advisers 
enVironment allowing for greater fully intend to meet their obliga­
competition in the local marl<eL 'tions"com:erning the sale of a por-

When questioned by Business tion of Telkom". Yet his concern 
Report., he ilidicate<! the ultimate was "Whether there was sufficient 
decision ~ the timlng of the initia\ t~ to squee~e, all!!Jit on a f~t 
public offering <H:O) would depend track, the enactment of tbe laws 
on passing legislation on both tbe through Parliament". 
deregulation of thetelephO)lfl indus- Parliament appears intenf.<ln· 
try and pricing structure of Telkom. ,signing Into law a package of 

, Both decisions lie - Parliament. lmeasures to reregu\ate the marI<'et 
He said he bad misgivings about ibeiOre full marl<et deregulation by 

,undertakingtbe!PO _ ,the mar- :2007. These will faIoour accession to 
,ket fur telecoms stock globally was 'the market by existing State-owned 
, depr1isse<L Abead of the budget gov- enterprises. 
ernment officials had said tbe tim- , This could Involve creating a 
~ ofal the TeIkom

k 
!P
t 

0 wasd.tcondi- iduopoly in the~ed.jJne mark,et The second fixed-line licence 
lIon on mar e. ~on I Ions_ i Apart from Telkom, the duopoly would either be auctioned or bought 
,Howeve;. ~ance lDlD1,ter 'J'!:e~or :is most likely to favo~ other SUite- ' at a fiXed price.Telkom enjoys a 25-' 
Manuel s linking of res~' owned enterprises such as Transnet year licence with market excIosivity 
,revenuestothe~d~c~t~t 'and Eskom, whicbalJ:eady have expiring in 2002, or, if Telkom re­
, suggests that the pnvatisation will extensive rura\, regional and urban quests it, the following year-
, go ahead regan!less. networks ' if the Tellmm sale is rushed to 

Balancing the Budget depends , This";'" recently the case when ' the 'end oftbis year, into a market 
, on the government rrusJDg RI8 bi!- 'Eskom P;llticipated in the Kenyan that Nxasana admitted might be 
, lio~ through the sale of SUite assets. telephone company privatisation, "depressed ... inteniationa\l~" the 
This IS much more thanre,:nues r: while Tiansnet holds a stake in eel- additiOnal25-year licence could off. 

, ceIVed from restrn~ m preVl- 1rilar IicenCe operator MTN via M- ' set some of the revenue \osses from 
, oos years. . _ Cell tbe Telkom IPO, which induStry 

Tbe government ISrelyingon the This would mean that effectively spokesman say would hardly 
privatisation of Telkom, Sasria ~ 'd.e state could still end up holding compensate the SUite for the R29 bi!­
M-Cell for the revenues, pU~n:'g , llie golden share of the telecommu- \ion capex it has invested in Telkom 
pressureonJeffRadebe, theJDllllS- . ti jnd""""' " since1ll97.-capeTown 
ter of public enterprises to de\iveJ: mea ODS ~~ '" • 

These will aDoW the government to 
meet its budget deficit target of 
2,5 percent of GDP for 2001/2002. 

Howevel; before Te\kom can be 
floated, the department of commu­
nication needs to present drafts on 
deregulation and pricing by 
~ 22 and March 31, respectivellZ 


