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Insurers 
happy as 

, state keeps 
' " Sasria ' 

control 
INSURANCE 

By MASEGO LEHIIII 

GOVERNMENT Is delaY!ng 
the privatisation ' !if ';its 
short-term insurer Sasria 
by another live years - to 
the relief of private sector 
insurance companies. 

The Department of Fmanee 
annoWlced on Friday that 
Sasrla would pay govern-' 
men,t a special dMdend of ' 
R3-blllion In return for a ' 
Rl-billion guarantee in the 
event of an "extreme" 
loss. 

Fmanee director-general 
Maria Ramos said fhat 
over the next live ~s 
government would ' ' have 
the chance to work 'with 
the insurance induStry to 
establish a sustainable 
model for the provision of 
special risks cover by the 
private sector. 

Friday's announcement was 
welcomed by the short­
term insurance iDdj1Slry, 
ratings company Standard 
& Poor's and Sasna itself. 

Sasria, which was set up in 
the apartheid years to cov­
er poBlical risk, an­
nounced last year that it 
wanted to be privatlsed as 
quickly as poSSible: 

It operates through 56 short­
term insurers who issue 
special pollcies to indI­
viduals and companies on 
its behalf. 

Ramos said government's 
commitment to privatlsing 
Sasria was still as strong as 
it was elght months ago 
when It said privatisation 
would be accelerated. She 
said lurtber restructuring 
gave government an op­
portunity to reassess the 
scope for privatising sas­
ria, as weU as finding an ap­
propriate way to exit the 
special risks ' Insurance 
market. 
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Sasria chairman Cyril 
Rainaphosa said he ' ,was 
pleased that govenimeDt , 
was still the sole share­
holder,and did'not believe 
that its continued control ' 
for another five years was 
negative. "In live years SA 
would have r""chOO a vast 

,'level of poUtical ma~ 
i ~$biIitywhichls~' 
'ed:iD"tlie relnsuranc~ ro.a't~ 
ket 'and the insurance in­
dustry. We would be 11 
years into the new regtme.· 
said Ramaphosa. 

He added that Sasrja's: pre­
miums had gradually come 
down because of greater 
political stability. 

Barry Scott, chief executive 
of the South African insur­
ance Association, said the 
short-term insurance In­
dustry welcomed govern­
ment's decision. "We be­
lieve it is in the 'best inter­
est of aU South Africans 
and wiU give forelgn in­
vestorS the comfort that 
cover will be available for 
special risks," Scott said. 

"The industry needs to get 
comfortable with taking on 
Sasria cover." 

Scott added that insurance 
companies were wary 
about not being able to 
relus!l or cancel political 
risk policies - a chief rea­

. SOil fo.\' Sasria's establlsti­
meDtiby government. 

Stand.u-d & Poor's said the 
postponement of Sasria's 
privatlsation would have 
no negative Impact on' its 
South African rating~, 
which it reaffirmed last 
month. The Sasrladeclsion 
did not indicate a weakell' 
ing of government's com­
mitment to prlvatisatlon, 

" the agency said. 
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