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.Govt may tap . 
I R8',~bn Sasria' 

.. ~'- , . -, ', ' , 

warcliest 
Stephen l.nufelr 

GOVERNMENT if. preparing legisla­
tion which will allow it to divert up to 
RS,5bn from a spl';cial politicaJ riot tn­
surance ii. und, the. SA Special l;;;'bk In­
surance .' t\ssoc1Ia'tion (Sasna), to be 
used to rt;,I uce stute debt, . 
. However, th£1 plan could be oppop~ed 
by the fund on .. the basis of an iuiti al 
legsl opinion obtained in response. 

Finance . cUrecoor.genel'al Matia 
Ramos said ut the weekend that the 
intenticn was to leave a portion of the 
aSBets - perhapl1 Rlbn - in an emer­
gency fund for future liabilities of the 
kind covered b~ Sasria, but that the 
bulk would be 'used to retire govel1F 
mentdebt", 

T\W plan \ '8.sno (1jfferent in prin­
ciple . ~any ~' her restructuring exel'­
ciso in wliich inactive assets could be 
used to increase spending on infras­
tructure or to reduce the deficit, Retir­
ing state debt would help reduce pres-

I sure on intel:eat raws. 
The total value of Snarla's assets iiI 

equivalent to about 20% ';)f grosa state' 
borrowing in 1996 and could be ofma .. : 
jor aSIJistance in meeting the deficit 
targets set, in th~ g9vcrmnenes 
macroeconOInIC stratemr, . \ 

Government is understood t.o be · 
seeking ways to access the assets with­
out having 8. negative effect on the 
markets. Sas'ria's stock market invest­
ments of around R5.6bn account for 
about 5,6% I)f the JS:C's tetal market 
capitalisation. 

Sei; up in 1979 as a section 21 not­
for-prDfit company, Basna was Astab­
lished after insurers became reluctant 
to cover political risks following thp, 

1976 So we to uprising, Its mandate 
was later broadened to include risk 
cover for labour disputes and non-po­
litically motivated riots, 

'rho fund has relied since its incep- . 
tion on government as its insurer of 
last resort. Its board of dire,~torB in­
cludes Mutual and Federal MD Ken 
Saggers, IGI curator Cornelius Oost~ 
huizen, SA Eagle MD Peter Martin, 
Central Reinsurance Corp chief Mike 
Davis, Dnwie Malan of Ginsburg 
Malan Carsona actuaries nnd invest­
ment advisors, and San tam MD Jurie 
Geldenhuys. 

The question of who owned the fund 
had "always been vexed", the insurer's ' 
MD, Mike Stl'ydom, said. Saarla's pol­
icy holders ,pad a "big~er vested inter­
r:.st than anyone else , but the argu· 
nwnt that ,'ly having camed the finat 
risk goveriim9nt had accrued rights 
"had some merit". 

With payouts on claims always low­
er than premium income, SaeTin has 
never had to call on government to bail 
it out, It hae been able to accumulate 
massive asset.s currently' valued at 
li'iore than RS,5bn, i/'. 

Payments totalling R25Gm in lS94 . 
following the Bophuthatswana nota 
had "probably be~jl the biggest" since ' 
the fund's inception, financial manag­
er Charmaine Silverman said, 

'rne advent of t{emocracy and in­
creasing political calm reduced the 
need for insurance (:over specifically 
tldlored to political tUl'bulem:e, 

Cabinet secretary Prof .Jakes ~r­
weI said the cabinet had at its last sit­
ting on DecE.~mber 4 "noted the inten-
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tion' of the financeminist.ry 'io, intra­
d~ce legislation in the neW' yeat: '1;0 deal 

, v.,U18wplus f.urtds ~e~d.br Suna". . 
· But Stry~om 881d lrutlallegal opm­
( ion ' oMain~d by Saana indicated .that 
· govel'IlDlen~ ha,t;\ no right to the filllds. 
I . Any. potentJal, .*~'~c?I! . ag~in.~t , t~e , plan 
! would i:mly' be cons16crea f.lIter mrtner 
· legal adviC:~ and discussions With the 
· fuianoa miiHatry. .· ". . () 

Coiltact~'1i on Friday, Sosria's att.or­
ney 'Keith Msisels refused to discuss 
--,---.~.- .- ... 

the legal issues. , 
Strydom said the insurer had · al­

ways had 'a good relationship with I¥Iv­
errunent. and did not want a conflict 
situation to develop now: The directors 
would have to act m the best interests 
of the policy holders, and preliminary 
t~3 hlade it clear. that policy holders 
would continue to be covered. . 
. About 65% of the assets were invest­
ed iii equities, of mainly blue chip com- , 
panies, with 25% in bends and lO%in­
vetl'~c1. ·011 tlic ' riiuu,.;;:-f wurk{:t. ,Thc.:,~ 
wero,no ir.vestments in fixed property 
and no offshore investments. • 
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