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Call on SA to foot the bill for 

Maseru damage 
By JACQUI REEVES. 

MELA.IE-A ........ S A.D 

SAPA 
" 

The' South African Govern­
ment is coming under pressure 
to set up a fund to rebuild 
Lesotho's destroyed capital 
Maseru and bail out businesses 
which suffered huge losses in 
last week's devastation. 

Anglican Archbishop of 
Cape Town, Njongonkulu 
Ndungane, yesterday joined 
South African political parties 
and Lesotho's opposition coali­
tion in calling for South 
African and other Southern 
African Development Commu­
nity (SADC) countries to re­
construct Lesotho. 

Ndungane, during his visit 
to Lesotho refugees in Lady­
brand, warned SADC leaders 
not to shirk their responsibili· 
ties. 

"SADC countries can't get 
away from their responsibili­
ties. They made a decision, so 
we want to put a case to SADC 
countries to assist in Lesotho," 
he said. 

President Mandela yester­
day said he expected the subject 
to be raised at Friday's peace 

talks between Lesotho's rival 
parties brokered by mediators 
from Botswana, South Africa, 
Mozambique and Zimbabwe. 

Speaking in Cape Town af­
ter talks with Lesotho's King 
Letsie III, he also questioned 
why South Africa should be ex­
pected to help rebuild Lesotho's 
economy when it was the 
Basotho people themselves who 
were responsible for destroying 
their capital. 

'No one can 
define if it -
was war or 
an uprising' 
South African companies 

whose businesses were de­
stroyed in last week's riots are 
also calling on the Government 
to either bail them out or inter­
vene on their behalf as insur­
ance companies are reluctant 
to pay for damage incurred. -

Businesses are expecting to 
know by today what the exact 
figure will be for damage to the 
Maseru central business dis­
trict. Conservative estimates 

have put the bill at Rl-billion. 
Insurers are saying that the 

damage was related to political 
and military action, categories 
which are not covered by stan­
dard policies. 
, According to Mike Strydom, 
managing director of the South 
African Special Risk Insurance 
Association (Sasria), special 
risk assurance which also cov­
ers politically motivated dam­
age does not extend across 
South Africa's borders. 

"From media reports it 
seems that the damage in 
Lesotho was caused by a 
mutiny. If this is the case then 
I believe that the claims will not 
be paid out. People with prop­
erty damage will have to seek 
compensation from non-insur­
ance sources, and by this 
I mean the Government," said 
Strydom. 

He said, however, that the 
Government would only pay if 
a war compensation fund had 
been established. 

Lesotho crisis committee 
leader Steve Buys said: "No 
one, from any government, is 
willing to define what hap' 
pened here. They won't say if it 
was a war, a riot, a civil upris-
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ing or anything. So as long as 
it's classified a war by insur­
ance companies, no one will be 
paid out a cent." 

A spokesperson for the Al­
liance Insurance Company in 
Lesotho said it was expecting 
claims running into millions of 
rands once people assessed the 
damage. 

South African based busi­
ness who supply Lesotho re­
tailers have also been hit hard 

Insurance 
restricted 
to certain 
categories 

because Maseru businessmen 
cannot pay for stolen or de­
stroyed stock. 

Meanwhile, a humanitarian 
forum, involving several gov­
ernment departments from 
South Mrica, has been estab­
lished in Lesotho to look into 
the reconstruction and devel­
opment of Maseru. 
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