INSTITUUT VIR EIETYDSE GESKIEDENIS

Die Universiteit van die Oranje-Vrystaat

0. 23'?')»’; 13 Crli IO 7/2 :m,u";% nO #Iq Tnd:?:e% | [Klnx()?lﬁ) ?\

: Che Star ...
|

1 5
| OPPOSITION PARTIES Manuel’s plan lacks ‘imaginative initiatives 1o
b ——— — T

:

kick-start the economy, revive foreign investment and give

: e ——————CRENR

relief to families’

TREFWOORDE

|
|

of missed

‘opportunities’

Lynpa LOXTON
PARUAMENTARY CORRESPONDENT

Cape Town — Although the fi-
nancial markets welcomed the
Budget yesterday, opposition
| parties were scathing in their
criticism.“The 1999 Budget is a
1 damage control budget,” said
Theo Alant, the New National
| Party’s finance spokesman.
Gavin Woods, the Inkatha
Freedom Party’s finance
| spokesman, said: “This is a
‘| budget of missed opportunities.”
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The Democratic Party’s Ken Individual 1i
1 gr.)dlr)e:iv said: “The beauty of also have been gll':a:ee;lﬁ could
is budget is only skin deep.” Alant said while go
Willem Botha of the Free- spending Continul(l:igtgvggvrvn Gi‘ptt THEFWOORDE
dom Front said it was a “typical tle progress had been made (; .
election-year budget”. privatisation. The budgets I} L
. All parties welcomed the cut the past few years had bee0 T
in company tax but said individ- based on over-optimistic a .
ual tax cuts did not go far sumptions on growth and sb
ual (@ sumptio o S mERERE s R
Woods said Trevor Manuel, . He blamed n
the finance minster, had failed and the "reCk‘iZS;al;J(:ilge’l’awsf =
to take the kind of imaginative scaling down import tariffs fo T
initiatives needed to kick-start rising unemployment >
Fhe economy, revive foreign Andrew also slz;ted high et
~ investment and give relief to government spending, eSDeCiil R
hard-pressed families. ly on the consumptior’x side. H ;
He said it was regrettable said this was sapping the ab.il'te 3 e
that Manuel was “so against a of the economy to create J'ObS1 ! N
stra_ltegically positive incentive Individual taxes remained
| reg‘l‘mg. ' too high. Despite yesterday’s tax vrrrEsveysoaxsay
H}S argument concerning cuts, the average individual :
the distortions such incentives taxpayer would be worse off.
can bring into the economy are “Exchange control R
weak in comparison to the impe- relaxations have been promised -
tus these can give to economic for later in the year, but it is
growth — as are his arguments pity they were not ’announceg TronreRErreTs
negated by the ongoing experi- with the Budget as it would ha B
ences of both developing and been a sign of confidence in Ove
dehveloped economies else- economy,” Andrew said " B e
hore A Botha said by increasi -
A key area could have been to cise duties an(}i] irlllceref?xse}?%eix-
take steps to improve domestic while cutting taxes, Manuel w . Tt Tt
savings. The fact that the gov- doing nothing but giving wi?}? .
ernment only expected to rajse  the one hand and taking with
R4 billion from privatisation the other, leaving taxpa 8 e -
appeared to be very conserva- worse off. pavers o
tive, especially as the conversion ’
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atone could raise this amount.
The government’s “lack of

initiative to make savings 8

through new efficiencies and the s

elimination of wasteful spend-
ing” was a big disappointment,
Woods said.
The proposed Public Finan-
9 ...... e,

cial Management Act would
compel the government to do
something about this, but inter-
im measures could have been
introduced to improve the value AR
received for taxpayers’ money.
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