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BUSINESS EDITOR ROY CoKAYNE REPoRTS 

-tsto 
economic cost 
ofap eid 
system 

Portion ofR9-billion special risks fund 
should be used for reparation 

·A-. lthough the Afrikaanse Handelsinstituut (AHI) 
has admitted it "specifi­
cally endorsed separate 
developmenf', its notion 
that apartheid benefited 

business in general was a fallacy. 
1his is one of several startling state­

ments made in the AHI's eight-page sub­
mission to the Truth and Reconciliation 
Commission (IRC). 

However, the AHI also admits that 
"apartheid disadvantaged black busi­
ness", 

The AHI has suggested that a por­
tion of the about R9-billion Sasria (SA 
Special Risks Association) fund should 
be used as a source of funds for repar­
ation because of apartheid. 
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It said- Sasria -was a unique creation 

of the apartheid years to cover losses in­
curred through political unrest and that 
risk had now largely fallen away. 

The AHI also states that it was aware 
of peroeptions that business, in particular 
Afrikaans business, benefited from 
apartheid. . 

But it stressed that "in as much as 1l1-

divi<,lual businesses benefited from 
apartheid, the AHI's structures were n~t 
used for this purpose and neither was It 
AHI . po~cy to promote individual fa-

vouring' . rth 'd 
The AHI said the policy of apa el 

had made South Africa much poorer 
than the country and its people could 
have been. 

"Lost and unutilised human poten­
tial, wasted resources, people and capital 
that left the country, growth that did not 
'JCcur and jobs that were not created - all 

these and many more examples prove 
that we are much poorer - not to speak 
of the effect on the moral values of our 
society. 

"A poorer society simply means}.,.. 
business and fewer opportunities. Busi­
ness did not benefit from this. 

"In fact, business could have created 
Significantly more wealth had apartheId 
not been in foroe, assuming a peaceful 
transition," it said. 

In regard to apartheid disadvantag­
ing black business, the AHI said many 
whites owned land and 
accumulated capital by 
realising profits on it but 
blacks, until fairly reoent­
ly, were denied this op­
portunity. 

"Restrictions on trad­
ing and commercial activ­
ities also prevented blacks 
from establishing and op­
erating businesses when 
they saw opportunities to 
do so. 

"Latent entrepreneurship, potential 
skills and hidden talents - none of these 
assets in the black community could be 
utilised. 

ment was part and parcel of the majority 
of the white community's thinking at the 
time - and the A HI was part of that col­
lective thinking. 

. However, the AHI emphasised that 
the main focus of its activities were not 
concerned with the promotion of a par­
ticular social policy but the promotion of 
the business and economic interests and 
the principles of free enterprise among 
its members. 

But the AHI acknowledged that with 
the benefit of hindsight, it was clear it 

had committed major 
mistakes. 

It said it supported 
separate development "in 
the belief it would bring 
about acceptable results 
for all in the country". 

"It did not. Separate 
development in the end 
meant social engineering 
with brutal human costs 
and enonnous wastage of 
resouroes. 

"As a business organisation, we 
should have appreciated much earlier 
that moral and economic realities mili­
tate conclUsively against even the loftiest 
interpretation of separate development. 

"This failure was without doubt one 
of the worst mistakes the Alfl made." 

The organisation added that a fur­
ther major mistake was one of omission. 

It said no moral or economic objec­
tions to apartheid were lodged for years 
and, at the_time, there was insufficient 
appreciation for the hardship and suffer­
ing caused by apartheid - and the AHI 
could not bave escaped the impact of 
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these polioes. 
It said that for its part in these omis­

sions and commissions, the AHI "ac­
cepts moral responsibility; admits that 
fellow South Africans were gravely 
wronged by these actions or inactions; 
wishes to express its sincere regret for 
these failings and apologises to tIlose af­
fectecf' . 

• "In doing so, the AHI earnestly wish­
es to contribute to reconciliation in our 
country and the building of a South 
Africa in which all can groW and pros-
per," it said. . . 

111e AHI said it had leamed a num­
ber of lessons. These included: 

o Humility and the ability to be criti­
cal of itself and its history, which had 
given it the "confidence not to flee into 
hegemony but to admit our mistakes 
and to move forward to build our coun­
try together with all our compatriots". 

o Socio-«onomic development of 
the total populace was vital and South 
Africans needed to agree on a common 
policy framework for socio-«anomic de­
velopment. 

o Self-help was the road to an Afri­
can renaissance and the country should 
not expect aid or depend on handouts 
and pride: self-reliance and sell moti­
vation were the keys to the future. 

o Capital and expertise coupled 
with drive and sweat helped South 
Africa to become an economic leader in 
Africa despite apartheid and all the 
country's resources and talents, some of 
which were previously expended in con­
flict, should be harnessed constructively 
to develop an increasingly prosperous 
society. 
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