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J ANUARY is generally re­
newal time on your short­
term insurance policy -

: and the time when insur­
~ ance companie=s raise their 

rates. 
~ The cost of insuring your car 

and household contents seems 
t(l go up and up and up. So much 
SCI that many people are opting 

, out of the system and cancelling 
: their policies. 
; This is an unwise move, says 
,.roe Roux of San tam, because 
... you are exposing yourself to too 
.. great a risk. If you cannot afford 
,. the premium there's no way you 

will be able to fork out the full 
; value of the stulen items. 

BT Money canvassed brokers 
: and insurance professionals for 
... tips on how YOli can cut your 
: insurance bill without exposing 
• yourself to too much risk. 
~ The common tip from brokers 
· is that you take on a degree of 
.. self-insurance as a trade off for 
.. lower insurance premiums. This 
I means that you foot some of the 

bill in the event of a loss. 
I There are a number of ways in 
; which you can self-Insure. The 
~ most popular method is to ac­
~ cept a higher excess portion on 

every claim you make. If you opt 
for this route, it's important that 
you accept an excess you can 
afford to pay after a big loss. say 
a flood or a major robbery. 

Another way to self-insure is 
to buy insurance cover for only 
those items that are at risk of 

~ getting stolen, and not insuring 
the Items you think are unlikely 

, to be stolen. 
Anita Jungbluth of Glenrand 

MIB advises that if you have tak­
en all possible precautions 

- against a robbery and live in a 
secure. guarded complex thel. 

: you can consider insuring the 
contents of your home only for 

· perils such as flood and fire and 
• not for theft. This means you 
- bear the risk of haVing a robbery 

at home. 
Jungbluth says you can pur­

chase all-risk insurance on high­
I risk items such as your watch, 
· jewellery and camera. ThiS 

lI' 

Tips to beat 
spiralling 
• Insurance 

• premIums 
Being without household il1§urance can 

be risky, but there are ways to limit your 
premiums, writes TERRY BETTY 

means if these items are stolen 
while you are out shopping or 
on holiday then you will be paid 
out, but you may not be covered 
if those items are stolen while 
you are at home, depending on 
the wording of your policy. 

Another method of self-insur­
ing is to insure the contents of 
your home for all perils. but to 
exclude your collectable items. 

For example, Jungbluth says 
you can exclude your collec­
tions such as records. paintings, 
antiques, and Persians. But you 
will have to exclude your entire 
painting collection, rather than 
Just one ortwo pictures. "We are 
not yet far enough down the line 
to exclude Individual Items." 

Here are some other ways to 
cut the cost of your insurance 
bill: 
[] Shop around for the beSt 
rate. But beware! Cheap is not 
always cheerful. and you could 
find that a claim is repudiated 
for a nit-picking reason, such as 
the fact that you said the colour 
of your upholstery was blue 

when it was black. (see our com­
parative table below) 
o Group scheme. can be put to­
gether by your broker. Lower 
rates are negotiated for a group 
of people. For example. all the 
staff members of a particular 
company. Jungbluth says the 
broker assesses the needs of the 
group, the overall risk profile, 
income level and so on. The bro­
ker then takes this to the insur­
ance company which sets spe­
cial rates, terms and conditions 
for the group. 

This can save you as much as 
35% in premiums. So find out if 
you can benefit from any 
scheme through either your 
company or profession. 

Some professionai schemes 
are on the market, where for ex­
ample, if you have certain qual­
ifications, earn more than 
RIOO 000 a year, and have more 
than one car, you can have re­
duced rates. 
[: Polygraph testing Is starting 
to become a feature of insur­
ance policies. Here you accept 
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that you may be asked to do a 
polygraph test after you submit 
a claim. In return, you can get 
around a 25% to 40% discount 
on your premiums. 

Bill Meier of Denham Tower 
Underwriting Agents says they 
offer clients a 25% discount on 
policies with a polygraph 
clause. 

La~t year. he says, the com-
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pany wrote R7-mllllon in premi­
ums with more than 1 000 
clients coming on board. He 
says 01 the five people sent lor a 
polygraph test last year, two 
failed, In which case they 
weren't paid out. 
e AtIoeM Ibe oecur\ty precau· 
doDS you have takeD at home. 
Much sure you have burglar 
bars, barbed wire or electric 

fences, an alarm linked to a re­
sponse company, a safe and so 
on. Insurance companies offer 
premium discounts for the pre­
cautions taken. It is vitally Im­
portant to be totally accurate 
with the information recorded 
In your policy document. 

This example highlights the 
danger: a robber kicks In your 
front door, cleans you out, and 

you duly put in your claim. The 
company repudiates it on the 
gr.ounds that a burglar bar was 
missing on your kitcheu window 
(your policy stated you had bur­
glar bars everywhere). even 
though this is not where the rob­
ber gaJned access. 
~nsurance profeSSionals say 

thiS is a common reason for 
cJalms being repUdiated. 

... :--- _ .-

:. i Never mlM a premJ ... pAy­
ment, beC8U1e you loee cover 
from Ibe due date. Jungbluth 
says If it proves to be an error of 
the bank that the payment did 
not go through, then you will be 
given Olle to two months grace. 
But if your debit order was re­
jected because of a lack of funds 
~n your account, then the policy 
,s cancelled Immediately. 
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.~I·I~);!i:'f 
Samarn Multiplex 

11 Santam Telf.!plex 

General Accident 

National 

Mutua; .", h 'i1l'lal LIassIc 

AI!i2!:? Sciectoi 

Stalldard Gpner al 

AbSi. 

Fedsure I 

MARKET AVERAGE 

Monthlv 

M RS.3n3 

AA+ R47f).Clj 

AM R453,37 

A R434A2 

R428.80 

,VIA R37U) 

AA- R361.88 

M R364AO 

NR RJ3').67 

r~F\ i~'ij , 

r~R R323.80 

i13Ci']j 

All, R445.18 

R396.99 
• fin.J!l(!,J1 strength ratings hy Duff & Phelps and IBCA '*A & G rates not supplied 

RS7,J 5.65 

NIA 

R455lJOC 

R4716.S0 

f:;:14SC 1 ) 

R4087. c,cl 

rtf, 

R3673.93 

~ c,:'~ : ~ 

R3866.60 

~-~, 3'} ,,-~g.:? S 

R4S')7.50 

R4291.72 

AAA extl cmeiy strong i AA . very strong I A - strong I BBB - adequate I BB - vulnerable, B - high risk I 
C . extreme risk I NR - not rated Graphic: FIONA KRISCH SOUiLe ClJMPUQUOTE 

, This table shows the importance of shop­
ping around before you buy short-term 
insurance. 

most expensive to insure your household 
contents in Johannesburg, followed by 
Durban and Cape Town. 

The comparative quotes are based on a 
42-year-old married man living in Johan­
nesburg. The contents of his house are 
valued at R150 000, and in addition, he 
has all-risk insurance cover for R20 000 
worth of jewellery and unspecified items of 
R5000. Sasria cover, which is insurance 
against political risk, is also included. The 
house has an alarm linked to a response 
company, burglar bars on all windows, 
and is occupied during the day. 

The annual premium indicates that the 
company gives you a discount if you make 

: a lump sum payment once a year. 
Similar comparative quotes drawn for 

. other regions shows that, on average, it is 

David Hersch of Compuquote, the 
company which provided the figures in the 
table, has this advice: "If you can get a 
better rate and a better service elsewhere · 
then you should change insurance com- I 

panies immediately - longevity with an '[ 
insurer holds little water these days." . 

The table also gives the claims-paying 
ability of the insurance companies, as rat­
ed by two independent credit -rating com­
panies. Hersch says the ratings show the 
financial strength of the company, but 
wams that the ratings should not be con­
fused with "the willingness to pay claims, 
or the extent to which you may be foiled by 
the small print in your policy". 
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