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afford to ease off a shells of the Budget pointment that re-
little in the longer is the declared inten- tirement fund tax 
term pursuit of tion to introduce a was not adjusted to 
fiscal prudence , capital gains tax , offer some relief, 
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PRIVAnSAnON Appro((ch more cOfltiulIS than sOllte obserl'ers 

lI'ould have liked 
------
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L State to contr~llute 
.. . - . _. - - -- .. .. - - .~ 

R5bn to debt reductio 
Cape Towll Trevor Manuel. the 
finance minister, announced a 
sli~I11l y mort' l-;t lltiOUS approach 
to pri va t isa! ion t ilan many would 
have 1 iked whpn he said the state 
wa~ expprted to contribute 1{:i bil· 
lion to dl!ht reduct iOIl in 2000/ 01. 
rising to HIO hillil)J1 ill :,002/03. 

Earlier he adm itted at a media 

br i~fi ng that'fv, llilli ll ll \\'iis''i1or 
sufficientl \' ambitiolls · :Ind said 
parasli!tal~ had to be prepared /llr 
privati sa tiol1. The goV!' r ll ment. 
he said, was lint pres iding over 
"bargain baspment sales" . 

Maria Ramos, the director· 
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wife §tar Jr ................ _ .... Nr ................................. P.--.... 1.. Dat21-E~d.';?"g;).CJ 
r:::::::~==="...,... ............................ --~~-: .. W-::-:-e-a-c-:-k-n-o\\'ledge that ' there 

are many areas of public sector 

g(~nt'ral of finance and s tate 
t'xp(' nl\itl!rr , qir\ the R5 hill ion 
would pl'Ol1abl" C()lllt ' \11 thp main 
il'( lllIthl ' 111·xtstagcs"f' thel'llrpO­
I'<lti,atiol\ of 'Tl'lkom and 
Tr:IIISIWI. 

Hut IVlallupl assured parlia­
ment "bold initiativl's in restruc­
turing puhlic pntities" wpre in 
progres,', Influw" \\,l~re (' \pected 
to pick ttP substa l\tiall~ ill com­
ing \'('ilr"-' ilS the cOlllpir '\ task of 
put: ing parastatals Oil a sound 
filllllH'i al hasis was ,·ollll1lPted. 

"I'!;llllll:,j sa id l il ilt in 10~)~1 / 2000, 

Ro .'1 billwll W;l~ i' ; ;i~,"d from 
restructuring. mal il through 
the c(ltl\'(' rsiol1 of the South 
Afrkan Special Risks Insurance 

Association (Sasria) to a public 
company with reduced reserves, 

The Budget review rpleased 
with Manuel's speech said that 
during the year iH:1.9 million hart 
been received for debt relief from 
the 'sale of the Airports Company. 
R6,2 billion frolll the restructur­
ing of Sasria and RolO million 
from the sale of 20 percent of 
South African Airways, 

A total of R8,6 billion had 
hepl1 raised from restructuring, 
mainly from international equity 
partners, of which R3,3 billion 
was used to reduce debt , th£> 
review said. 

Of the R6,2 billion froll1 Sas­
ria. only R5 hillion has been paid 

ali'l'ad~: and the payment of the 
re~t . together with a further sec­
ondary tax on companies pay­
m en t. should bring the total 
amount available for debt relief 
to R9.5 billion, 

Manuel said the benefits of re­
structuring were much wider 
than providing funds for debt re­
lief. I t ensured the renewal of 
puhlic enterprises with a strong 
focus on service delivery. such as 
the roll out of telephones to more 
people and the extension of 
broadcasting and public informa­
tic)' ~erv ices. 

responsibility in which the 

------- -------
private sector is better placed to 
del iver effective services, perhaps 
because the dynamics of competi­
tion can be brought into play, or 
because technical capacity exists 
in the private sector or because 
the investment risks can be better 
managed in this way," he said. 

Manuel's department was es­
tablishing a unit to help national 
and provincial departments iden­
tify. procure and implement 
public-private partnerships . 
Regulations would be drawn up to 
"provide a proper framework for 
the development of partnership 
transactions". . 

The review said th e 
res~ructuring of state assets 

would "gather pace in 2000 and 
beyond" with Telkom . Eskom , 
Denel and Transnet receiving pri­
ority, Various approaches were 
being adopted. including corpo­
ratisation, concessioning. strate­
gic equity partners. business re­
engineering and divestiture. 

The programme would result 
in improved productivity and 
lower interest ratt's. It would 
attract investnlPnts and have a 
significant effect 011 growth and 
employment. 

"Potential short-term job 
losses are likely to be rapidly 
compensated for by employment 
creation through additional 
economic growth," it said . 
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