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general of finance and state
expenditure, said the R5 billion
would probably come in the main
e the next stages of the corpo-
Fatisation  of  Telkom  and
Transnet.

But Manuel assured parlia-
metit “bold initiatives in restruc-
turing public entities” were in
progress. Inflows were oxpected
to pick up substantially in com-
ing vears as the complex task of
putting parastatals on a sound
financial basis was completed.

Manuel said that in 199972000,
R6.9 billion was inised from
restructuring, mai:iv through
the conversion of the South
African Special Risks Insurance

Association (Sasria) to a public
company with reduced reserves.

The Budget review released
with Manuel's speech said that
during the year R43.9 million had
beep received for debt relief from
the sale of the Airports Company.
R6,2 billion from the restructur-
ing of Sasria and R610 million

. from the sale of 20 percent of
South African Airways.

A total of R8,6 billion had
been raised from restructuring,
mainly from international equity
partners, of which R3,3 billion
was used to reduce debt, the
review said.

Of the R6,2 billion from Sas-
ria, only: R5 billion has been paid

alieady, and the payment of the
rest, together with a further sec-
ondary tax on companies pay-
ment, should bring the total
amount available for debt relief
to R9.5 billion.

Manuel said the benefits of re-
structuring were much wider
than providing funds for debt re-
lief. It ensured the renewal of
public enterprises with a strong
focus on service delivery. such as
the roll out of telephones to more
people and the extension of
broadcasting and public informa-
tio® services.

“-We acknowledge that there

are many areas of public sector
responsibility in which the

private sector is better placed to
deliver effective services, perhaps
because the dynamics of competi-
tion can be brought into play, or
because technical capacity exists
in the private sector or because
the investment risks can be better
managed in this way.” he said.

Manuel’s department was es-
tablishing a unit to help national
and provincial departments iden-
tify, procure and implement
public-private partnerships.
Regulations would be drawn up to
“provide a proper framework for
the development of partnership
transactions”. ‘

The review said the
restructuring of state assets

would “gather pace in 2000 and

beyond” with Telkom, Eskom,
Denel and Transnet receiving pri-
ority. Various approaches were
being adopted, including corpo-
ratisation, concessioning, strate-
gic equity partners, business re-
engineering and divestiture.

The programme would result
in improved productivity and
lower interest rates. It would
attract investments and have a
significant effect on growth and
employment.

“Potential short-term job .

losses are likely to be rapidly
compensated for by employment
creation through additional
economi'c growth,” it said.
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