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- needs to be seen in perspective.

- Special

- risks

™ HE potential dispute over the
. fate of the R8,5bn investments
v owned by Sasiria (SA Special
. Risks Insurance Assocciation)

© Govérnment believe: that the reasons

‘f:"":"’for establishing Sasria hardiy exist any .
< more and that a large portion of the as-"-
. gets of the section 21 company should be

sburnsd over o the slatd. Legal advice to
. therepresentatives of the leading private

* " sector insurers who sit on Sasria’s board
... ig that government has no right to take:
., the agsets foritself. Syt :

With the best will in the world, it

- would be difficult to justify Sasria’s as-

sets being left idle or being transferred to

 management by private sector insurers
" who acted largely as agents rather than
.. principals when dealing in special risks,

‘Sasria, set up by ihe former govern-
ment when private sector insurers were
unysilling to accept risks associated with

- civil disturbances, has never been proved
- tohavebeennecessary.. .
; (overnment became the insurer of

last tesort for claims related to riot or

- civil Gnrest. It was never necessary tor
. government to be called on to honour that

pledge and, with few claims against

-them, Sasria’s assets grew to their pre-

sentlevel invested in highiy liquid money

- market instruments, equities and bonds.
* Ironically, they couid be szen as a legacy
- of apartheid to a post-apartheid country.

But jt is a legrry that should not be used
for short-term'guin, no matter how tight-

- ly government itselfis having to budget.

Government reasonably now argues

- ihat, given the country’s present stakil-
. ity, there is no néed for a highly capi-

talised special risks insurance under-

- pinned by the state. Redusing Sasria’s
- gssets to about R'Inbn yvpuld still provide

adequate cover, -
If needs be, government could contin-

ue to accept ultimate responsibility fo.' .
risks aggociated with riet or civil unrest;

after all, its '?olicies largely determine
the country’s.

In this case, is there any need for Sasria’s
funds to remain locked up in what are
effectively sterile investments? ;

e attraction of Sasria’s assets to

Finance Minister Trevor Martuel ig'that
they are not small when compared ta the

- state’s . proposed  R40bn-odd_ borrowt
. requirement. If they can be sold and oﬂg-

set against, government’s own borrowing
Meeds, it should be easier t) contain the

~deficit inside the targeted 4% of GDP, =
This is fine on a narrow view. But if -

mobiliging Saaria’s agsets gives goverTi-

less pressure to privatise state assets as o
means of containing the fiscal deficit. The
ramifications of that are incalculable,

_ particularly if it delays transfer of ill-

managed state enterprises to an efficient

owever, the state has other under-
funded insurance and assurance liabili-
ties that could be placed on a sounder

anc}froﬁt#motivated private sector.
fund

- footing by proper funding. And if Sasria’s
. assets were specifically earmarked tn
‘reduce government’s own debt and its
. 8ervicing costs, the result would be less
pressure on capital markets from copi-

evel of social tranquilify.

- mient breathing space, we could well see,.

petition for funds between the state and .

.. privatesector horrowers. e
- However government might handle

- Sasri’s assets, it must not be tempted to
‘use them for short-term advantage,
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