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Special 
ris~ts 

1
:~ HE potential dispute over the 

". fate of the R8~5bn investments 
. ".; ~ owned by Sali·ria (SA Special ' . 

. Risks InsuraJilce Ass(]ciation) 
. ':u;ds 'to.be seen h\.persJ;,ecti~e. 

,'.; , Go\,lemment believe:!1 that the reasons 
. ,"'/for esulblishing SaBria i har~ly exist an)",\\ 
.'. more. and that .a Jarge portIon of the aa- · 

; ":;8etaoHh~ section 21 cO;~fany, s~J.~"~ ~~ 
; ;:: ' , ;;turncd ', h"~·~rti? ' ,th~ 6ta~V' ueg~ UUV1:" .t-U 

(··.· ··thareprellcntatives of~e leadll'~gprivate 
;; . ' f$ectOr insurers who sit ,on SIl.sna's board .. 

,is thutgovernment has no nghtto takE! 
.,. the assets for itself. .. . '..' . ••. 

'., Witlithebest wi)) in thcworld,lt. 
would be difficult 'wjustify SasIia's as­
sets being leftjdleo~ being trnMferre? to 
ma,nagement bX p~vatc sector mSUlers 
who acted larg(.!ly as. ag~nts. 1. '9.~I. l. e~ than 
principaiR wh,efl d~al~ng 10 speCIal nsks. 

Sasrln set . UD ' by · the former govern­
mellt wh~n pri'vate ~ector i.i1s\~ers w~re 
umillJing to ac-cept nsksaRsOclated WIth 

· ci~lAistw.bance8, has never ~~n pro.:ved 
to Jiav~~ been necessary.. . .' . ' • 

.• Govemment; became the insu~er 0, 
lasLresoit for claims related to not!>r 

'. civil' Unrest. '. It was nf)ver npcessnry tor 
gOv"r.nmellt to be called on t~ honour ~hilt 
plec~ge af\~' with few claIms a$alnst 
them Snsna's assots ,grew to theIr pre­
sent l~"el invest.ed in highly liquid money 

." inarket instruments, equities and bonds. 
' IrOnically, thoy could be s<:en ~lsalegacy 
ofapartlieid ton post-apartheId country. 
But it is a ll>gt.J'v tha.t should not be ~sed 
for short-termigltin,no matter how tIght­
lygovemment itselfis having to budget . 

. Government reasonably ' now argues 
ihat, give~ ' tl1eco~ntry's pres.ent stabi!­
ity there IS no ne'ed for a hiE~hly capl­
taIisedspecial riska irisur~nce un~e~­
pinned by the , state. Redu..::m~ SasrI.a B 
e.ssets to about Rlbn would still prOVIde 

. ' -'-, -, . '. . . ' . - , 

aaequate cov~- . 
If needs be, government could cOlltin~ 

ue to accept ultimate responsibility fo;.). ( 
risksassoc:iated with riot or ciVil unrest; .i 
nfter all, .its. · .. POI.i .. Cies .largelY det .. ernu.. -.lie. 
the' country's level of sOCial tranquil~I;~. 
In this case, is . there any need for Sosna .8 
funds to rHmain lock(,',i up in what are 
effectively ~terile investments?, , .. " 

The attraction of Sasria'~assl~ts to , 
Finance' MilliBter 'ljrevorMartueli~l·that .,. 
they are not smaH when compared ~? ~a . 

. state's prcipoBed R40hn-odd , .borrQ'~"mg 
" requirement If they can be sold and off-
. set against govEml:ment's own bflJ"tov,.jng 
needs, it should be easier u)contnintlie 
deficit inside the targeted 4% ofGDP.·;· 

. . This is ' fine on n narrow' view. But if 
' n~~b,iliRine S~!!!'!~'~ age~te gi""c:; gvye~7i- " . 
hlE!ntbreathmg space; we co-uld weilsce ,>. 
le&8 pressure'to prlvatise state asscts as a . 
means of containing the fiscal deficit. The 
rrimificationsof that are incalculablp.i 
particularly if . it dela~s ·. transfer Of. ill­
managed ntate (mterpnses to aneffic~ent 
ar.i~ profit.-motivated private secto .. , ' 

. ,However, the state has other under .. 
funded. immrance and assurance liabili .. 

. ties . that could be . placed on ' a sounder . 
.' footing byproper funding; And ifSasria'!J. 
. assets ·.were . specificallY:. earmarked.to 
. reduce f;ovemment'sown debt and Ita < 

, ~eryicing costs, ~he, re~itlt w~uld lYd JeffS 
pressure on caplta~ markets . (rom . COD_~­
pe~itiott for fhnGs betwe~n ~ho state and 
pnvauJsectorborrowers. · , " '. . 

However government nllght handle · 
. . Sasrin's assets, it. must not be temJlted to 
.' use them for ahort-tenn advantage. , . . 
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