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Riot fund to reduce state debt

Robyn Chalmers

GOVERNMENT is to convert the SA
Special Risks Association (Sasria) into
a public company and use part of its
R9,4bn reserve to reduce state debt.

The budget review also said govern-
ment had received R1,7bn from the
sale of state assets in 1997/98. This in-
cluded the sale of radio stations, Sun
Air and a 30% stake in Telkom.

The finance department said it
would subimit a draft bill to Parliament
to convert Sasria from a Section 21
company, initially with government as
the sole shareholder. This would allow
government to limit its risk exposure
in terms of reinsurance cover provided
to the ingurance industry.

Sasria was set up in 1979 to provide
insurance against loss of property due
to riot and civil diaturbance.

Government would use Sasria’s sur-
plus to cut state debt after consulting
its actuary on the reserves needed.

The review said government’s pri-
vatisation programme was moving

ahead, with a steering committee set
up to investigate Transnet’s restruc-
turing. It was agreed that Transnet’s
business divisions would be corpora-
tised. The interministerial cabinet
committee had agreed that up to 25%
of SA Airways would be sold }i)y Octo-
ber. The restructuring and sale of 20%
of the Airports Company would be com-
pleted soon.

The review said privatisation of
Denel would kick off with a public offer
of its information technology arm
Denel Informatics, while the trade and
industry department was considering
how to restructure the arms industry.

Government would retain owner-
ship of Alexkor until the diamond mine
was properly valued, after which min-
ing companies would be offered a man-
agement contract to run the entity.

The sale of holiday resort company
Aventura was under way and restruc-
turing strategies were being consid-
ered at the SA Forestry Company. Leg-
islation to corporatise Eskom would be
reintroduced to Parliament.
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