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s 2. nected to motor insurance, Sasr.ia
. X nets covered vehicles damaged in polit- TREFWOORDE
A rIOt e ical riots but not those damaged
by non-political rioters. This A)L!.
f .+ meant the cnventional insurer was 3 D\SAwn Ui APl
Cover o (c; responsible for damage caused in{ | rmeeeremrerreesey
. . non-political riots. ,\)
o In the event of a dispute as !
DERUE to the nature of the riot arising, it e e
SC e l I le ' could take up to two years of liti- “'\ ‘o Q
gation before the claim was set- ) )* A~
tied. . 2 | JRCAL e
hammered “Why not allow free enterprise
: to play its part in Sasria, which (/k" .
would allow Lloyds to effectively;, — t 7} AN L.
SOUTH ATRICA'S State-backed introduce a lower rate and thus
political riot cover scheme has l0Wer the cust 1o the South African | (;, bq SRT P
come under fire from Johannes. INSuring public. , 3 L, LN
burg insurance broker Denis
Gamsy.
He says Sasria’s fund, currenty ,M\ """""""
at R300-million, can be regarded i D /(.A -
as extremely healthy. “Too a 2SS e
healthy, perhaps, since good visks | ooy
have clearly been subsidising infe
rior risks. Good risks represent all
except for government or quasi- I g
government undertakings. g‘f (‘Q /()J(-Q_
“This iniquitous situation sh¢ ld 5 & KA ch
not be anoged to continue and /’r .
i| Sasria (the South African Speciai Amy
| Risks Insurance Assuciaﬁeion) y (,__\4(-}»\ .L.%. w\(
‘| should look at its claims experi-
i1 ence and and introduce a differen-
tial rate.” 6 ‘
Consequential loss cover was
anather Sasria weak spot, he said.
Its cover was restricted and did cen PR
not include such contingencies as
profit of a company.
“Lloyds hve been prepared to T
underwrite cosequential loss insur-
ance following a political riot.
From the beginning of March this e
vear Sasria is offering specified

standing charges or working ex-
penses cover. This is a restrictive 8 ...
form of consequential loss cover
not including such contingencies
as nett profit of a company.

Lioyds ‘used’

Mr Gamsy said Sasria was pre-
pared to write up only R100-mil-
lion in aggregate on any particu-
Lar risk. This allowed Lloyds to b et
write the excess of the sum in-
gured “Une gets the impression !
1 ovids is heing used””

There wore also problems con-
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