INSTITUDT ViR EIETYDSE GESKIEDENIS

{ R 71°) 1 et N

Die Universiteit van die Oranje-Vrystaat

05!(1 T T e

(Al T

. | B T
!_0,2 I 5y 6 | !.‘}’l ol P o ! f{ Rt ] Doﬂ:\r;‘wm |
29 N : 2K - ) 3
AR T A ] o g / DL
AT £roArme
oy AR a0l
SUNDAY TIMES Ja. . Nr p f e

Ehsisni iney one N, P =7, Dat........

Growing

riot cover

THIS week's unsettled labour
conditions have drawn attention
to a potentially serlous gap in
insurance cover against politi-
cally-motivated riots,

A powerful lobby has devel-
oped to encourage Sasria (SA
Special Risks Insurance Associ-
ation) to extend the scope of its

cover,
At issue is Govern.nent’s re-

fusal to enable Sasria to pro-
vide cover against consequen-

tial loss.

There are signs that Govern.
ment will now consider a pro-
posal that standing charges —

rents, bonds, electricity, inter-.

est, salaries and wages — may
in future be covered by Sasria.

But prospects of loss of net
profit being recoverable look
bleak.

The current position is that
Sasria, which was formed by
companies and Government In

the wake of the 1976 riots, pro-
vides cover for political riots.

It has a fund estimated at
R40-million, the insura’nce com-
panies which form its ' member-
ship are committed to another
R5-million and Government is
accountable for claims that ex-
ceed that amount.

Hence Government's crucial
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role in any decislois on *.2
extent of Sasria’s cover,

Don Gallimore, representing
the influential view of South
Africa’'s biggest insurance
brokers, Priceforbes Federale
Vulkskas, says South African
industry is not being provided
with the cover it needs,

Because insurance against
loss of profit Is too rich for the
local market’'s blood -- and
that is understandable — cover
has to be bought abroad.

And at the moment, with
South Africa’s unrest getting
prominence in the London
Press, the overseas market is
expetisive and limited.

Gallimore estimates the pre-
sent capacity of the London
market at about R10-million -
this being the limit for any one
loss and in the year of insur-
ance only. And that limited
cover, says Gallimore, is
expensive.

A typical mining house
might, for example, require
cover for loss of profit on one
of its gold mines for 1100-mil-
lion. Under the present dispen-
sation, such cover is just not
available.

Sasria, says Gallimore, who
has been involved in detailed
examinations of politice] riot
insurance on behalf of PFV,
should offer the necessary pro-
tection at market-related rates,

There is no point, he says, in

replacing an asset If there Is no
business left by the time the
asgset is replaced, .

Buginesses could cloge dow
completely, Gallimore wams,
adding further to South Africa’s
unemployment problems.

What he and his supporters
find difficult to understand is
the reluctance to protect profit.
Why, they ask, can profits not
be ptotected in the same way
as assets?

In Northern Ireland and Rho-
desia, the governments protect
both the asset and the profit.
Why not in South Africa, they
ask?

The PFV view has received
the support of organised com-
merce snd industty and of the
mining industry and the lobby
to improve the extent of cover
is likely to grow.

There is also a widely-held
view that Sasria’s’ available
protection is ton expensive,

Sasria came in at double the
expected rate in April last year
and Gallimore points out that
there was. considerable resis-
tance to the product from the
start.

It has garnered more busi-
ness since the soclal and indus-
trial situation deteriorated ear
lier this year. Put ‘)iere are
still indications that many
large concerns are spurning the
protection on grounds of scope
and price,
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