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TREFWOORDE 

i riot cover I 
I:: By ;TEPHEN ORPEN] /1 . 

THIS weft's unsettled labour 
conditions have drawn attention 
to a potentially serious II-Ii !!l 
Insurance cover against poUti­
cally-motivated riots. 

role in any decblulW on H.~ replacing an aSlet if there is no 
extent of SIlsria's covet, business left by the Ume the 

• • t I ••• , • • •••• t • , "7 

A powerful lobby :u.s devel­
oped to encouraae Saaria (SA 
Special Risks Insurance Associ­
ation) to extend the scope of its 
cover. 

At issue iJ Govern~nent's re­
fusai to enable Sasna t,o pro­
vide cover against· consequen-

Uall081. 
There are signs that Govern· 

ment will now consider a pro­
posal that standing charges -
rents, bondi, electricity, inter-· 
est, salaries and wages - may 
in f\lt\ll'f! be covered by Sa.tra. 

But prospects of loss of net 
profit beinl recoverable look 
bleak. 

The current po!dtion is that 
Sa.rla, which was formed by 
companies and Government In 

the wake of the IV76 riots, pro­
vides cover for poUUcal riots. 

1t bas a fund estimated at 
R40-mill1on, the Insurance com­
panies which form its 'member~ 

I 
ship are committed to another 
R5-mlllion and Government is 
accountable for claims that el­
ceed that amount. 

Hence Government's crucial 

Don GalUmore, repreeenUIII asset il replaced. 
the influential view of Soutb Busine8lel could close dow 
Africa's biggest in.urance completely. Gallimore wam., 
brokers, Prlceforbea Federale adding ful1ber to South Africa's 
VCllkskas, says Soutb IJriean unemployment problems. 
iIldustry is not beill, proVided What he and btl supporten 
with the cover it need.l. find dilficult to understand is 

Becaule insurance .,ainst tbe reluctance to protect profit. 
loss of profit is too rleb for: the Why, they ask, can profits not 
local market's blood - and be protected In the same way 
that is underatandable- cover as usets? 
bas to be boulht abroad. In Nottbem Ireland and Rho-

And at the moment, with desla, the IOvernmenta protect 
South Africa's unrest ,etting botb the auet and the proflt. 
prominence in the l.ondon Why not in South Africa, they 
Press, the overaeas market ts ask? 
expensive and Umlted. 'lbe PFV view bal received 
. GalUmore estimate. the pre- the sup port of or,anised com­
sent capacity of the London merce • .',d Industry an:! of the 
market at about Rlo.mlWon - mining irlf1:ultry and the lobby 
this beln, the limit for any one to improve the eltemt of cover 
loss and in the )'ear of Insur· is likely to II'Ow. 
ante only. And that limited Thete 18 also a widely-held 
cover, saYI Gallimore, is view that Salria's' available 
expensive. protection t. too expensive. 

A typical mining house Sasria came in at double the 
might, for elample, require expected rate in April last year 
cover for 1011 of profit on one and Gallimore points out that 
of Its gold min.- for Hl()().mU- there was . considertlblo resls­
lion. Under the pr~sent dispen- tance to the product from the 
saUon, such cover is JUlt not start. 
available. It has ,arnered more buai-

Sasria, says GalUmore, who ness since tile social and Indus-
has been involved in detailed trial situation deteriorated ear 
eumlnaUonl of politic;.) riot lier this year. P'lt ~:lere are 
Insurance on behalf of PFV, still Indication:; that many 
should offer the necessary pro- large <'OIlcems are Iputnlng the 
tectlon at market-related ratel. protect/on on grounds of scope I 

There Is no point, be says, in and priCP., I 
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