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RIOT INSURANCE GElmIY, MD of, Alex.nder Howden., 1 

S kl I 
" . Salria COY'!r, for the meav Wbil. I 111 f : 

•• "8 a~~!~~!~~.. :8t~~~1: To~~~=~l~~~-=! : 
The Umh ..... of SA Special Risks lnaur· ,overnment has indicated ttl wilhngllel8; 
aace AssocIation (Sasria) political riot to reconsider Ule case fOf extendinl S. ... d' 
cove: are promptin, local insurance ria cover, (FM June 1:1, July 25 an . 
brokers to seek alternative solutions I)n, August lb). 
ovetteas markets. 

One local company has negotiated a 
contract that provides cover for advance . 
loss of profits and consequentlalloS8 arts- '. 
il1l out of political riot. The larger porllon 
of the contract was negotiated locally but 
Glenvaal Transvaal Limited arranged for 
certain overseas markets to accept risks 
which could not bp. placed In SA, 

Although the contract is probably the . 
first of its kind in SA, the same option for 
obtaining loss of profit!! cover abroad Is 
open to ,other local brokers, depending on 
the individual merits of ~ach case, 

Tbe contract yo&s tailored to suit the 
specific needs of National Acceptances, 
Whose R12m Claremont Pick n Pay pr~ 
perty development posed the problem of 
adequate insurance cover for consequen­
tial loss tbat might be caused by strikes 
and/or political riots. A force maje.ure 
(circlUTIstances beyond the control of the 
contractor) clause in the ,fixed building 
contract gave the contractors the right to 
vary tk ~'rice of their contract in the 
«:ivant ot oelays or damage caused by ~uch 
unrest. 

Afte." negotiating abroad, this is the 
cover Glenvaal came up with: 
• A contractors' all risks policy which 
in:sures certain force ma.ieure risks .and • 
does away with many of the IiItandard 
exclusions under suet? a policy; 
• Cover for material damage arisin~ out 
of political riot; 
• Advance:: loss of prcfits cover in the 
event of delays in the building contract; 
and 
. , Adv:mce consequentitll loss covt>r fol­
lowing political riot. 

Olenvaal director John Russo says: 
· 'The overaU concf.'.pt of the package is 
unique .. ' He dtlscribes the contract as a 
"breakthrough" but other local brokers 
disagree. "Although political riot lOllS of 
profits is not ft'eely available, the SA 
braking fraternity has obtained an over· 
seas market. Otilers may be able to ar­
range the rtlme thiug/' says Dennis 
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