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RIOT INSURANCE 

f.at. '~~l' ril.s 
Reaewed black unrest. at the Cape and at 
Stilfofltein gold mine 1.11\)( to nwntion the 
Sasol bombing), has t'onn'n(:'aled 1'(:opl(';;' 
Ininds wondedllily Oil !,!w ~'lIbj;;<:t 1)1 riol 

insuranc(' cover. !'iny inslIrtJO(,c ifldu~lry 
SIIUI'I't'S, 

TIJ('l'c has been a sharp upturn in lilt 

demand 101' lhi :~ type of (:Ilv(~r, Glvailable 
(for phy:,jcal II:trnage only) from SA Spe· 
dill Hisks Instll',wee Associatioll ISasriu), 
the govt~I·llmenl.sponSon!r1 rin! insUl'anc(! 
consortium (J.'i\! May :«n. 

IJndl [(!('t'lltly , busirll'ssnwn <Ippeal'c(/ t.o 
I't~~ard thp prl,miu/Il slruetlll't.' 1I~ 1.00 t'X­
r\{'nsiv(~ ill n~l .. tioll to their subjt'etivc 
rt~l'cl'ptioll 01 ri:.;k. a I'Nef.·plioll thilt has 
now \lnpl,!a~allt I)' ht".'n ('(,rrt'cted hy n~ · 
eent l'vt'nI.!'i . 

Short tl'l'lI1 in~lIrl'l's f.!{'\. h(lWf'VI'l', Ihal 
1"ltt!S 1'111' this l~'I)I.' OJ (,OVt'r an' ~till far ton 
high, l'spc.·(!ially 101' III,' slllalll'l' indu~tJ'ial· 

, ist. Dist!ounts \,l'l't~ntly allvw,~d f~)r lar~wr 
policies havl' alkvi:ltt~ti the prdllf'1ll for 
bigger intill~tj'iali~ls only. . 

Insurers complain, 1l10. of tht' COlltlnLwd 
I .. (~k of riot cover for t'on~('4ut.'lltia I IllSSl'S 

(other th,lIl I'l'nts) and t'spt'cially loss Dr 
profits . . . 

Govl'l'nnwllt's ohduran' on th,' IS~U~' 01 
l'onli('quenli,11 loss is hard to !:.'. tho\l\ . By 
a(!('('p!in~ the formation 01 Sa8ria. the 
go\'('rnlllt'nt has, by implication. alr('ady 
ill'ktlowkllged the t'xi5:tf..'n('t' of a sign:!':­
(!ant le\'el tlf political ris;';' in doing busi · 
llt?SS h)('al\~· . To P~'l'll\it insurance ;1,;ainsl 
conseqU('nlial I(I:";~ i:-: only 11 h'~ical follow­
through of Ihat admission. and would .H'­

cord far bl'ttt'l' with Ilw Ill'\\' fn'e-markct 
philosophy than l'urrl'l1t reluctant alii­
tlldt'L 

AI\\, bllsine~sl\\an know:, thaI riot instll'­
anl'e -without (,()vCI' ~or consequential loss 
is on\\' h;lJ( a loaf. Please, will govern­
ml~nt ', .. as major leill~\l J.'p. r of Sa~ria .. -­
make it financially possiblE' for the in:::ur­
ilnCt~ industry to provide lill' \'cry neces­
sary uthN half? 
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