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RIOT IN:SURANCE TREFWOORDE
rear index rises .
oo T s
Renewed black unrest. at the Cape and at LI B AU -
Stiffontein gold mine (not to mention the
Sasol bombing). has concentrated peoples’
ininds wondertully on the subject of riot R IO
w dp—
insurance cover. say insurance industry 2 i (“»-‘(u,f,‘,ﬁr_
SOULCeS. B e T T e b
There has been a sharp upturn in ‘the
demand for this type of cover, availuble
(for physical damage only) from 5A Spe- Prrrtrere s
vial Risks Insurance Association (Sasriai, PN
the government-sponsored rint insurance 3 U lec LG
consortium (30 May 30). A
Uniil recently, businessmen appeared to =
regard the premium structure as oo ex-
pensive in relation to their subjective Tttty
perception of risk. a perception that hax N e
now uppleasantly been corrected by re- 4 'ﬁ'l('l(',('k}l’(’-‘{l.l,\C
cent events. trorrr e \ te
Short tertn insurers rel, however, that i
rates for this type of cover are still far ton
high, especially for the smaller industrial- Trrrr e rr ey
‘ — ' S e
ist. Discounts recently allowed for larger 5 )( /) .,‘} |~~)

“policies have alleviated the preblem for
bigger industrialists only.

Insurers complain, too, of the continued
lack of riot cover for consequential losses T
other than reats) and especially loss of ¢ A d
profits. 6 -.:(,'\(\.J‘,L,A i
Government’s obduracy on the issue ot T
consequential loss is hard to fxthom. By
accepting the formation of Sasria, the L
government has, by implication, already A A
acknowledged the existence of a signifi- Vo
cant level of political risx in doing busi: 7 .\ ;,_,'(.'- b v e !
ness locally. To permit insurance against preERrEELERL LT el u .
consequential loss is only a legical follow- By et T
through of that admission. and would ac- o S "
cord far better with the new free-market R L B
philosophy than current reluctant atti- o
tudes. 8 ... by b .
Any businessman knows that riot insur- PRt
ance without cover for consequential loss P i
is enly balf a loaf. Please. will govern- o o

ment - as wajor teinsurer of Sasrig -
make it financially possible for the insur-
ance industry to provide the very neces- 9 o
sary other half? Tty




