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Rlot COV er w111
increase home

msurance costs

" By SHIRLEY PRESSLY

HOMEOWNERS who have bonds
can expect to pay more for househol

surance premium to cover “political risk”.

A survey of the “Big

. Five” building societies in:

Port Elizabeth showed
that with two exceptions,
it will be compuisory, for
homeowners Wwho have
ponds through the socie-
ties to take out “political
riot cover” at additional
premxums ranging from
'95: to R1,25 per R1000
depending on locality.

This cover was Tnot
given in existing pol1c1es

. sald buiiding  society
spokesinen.

A spokesman for the
Natal Buildin Soclety
said that political riot
cover would only be given
on request. \To declsxon

had yet been made to
force it on clients, but a
head office decision on the
matter waas expected
ghortly.

A spokesman for Saam-

bou Building Society said ’

political riot cover would
hot be forced on clients.
Home owners had the
option to refuse it but
would be refused later
applications.

Government

The “political risk
cover” iz underwritten by
the Government backed
Sasria  (South  African
Special Risks Insurance
Assocxa,tlon) and not by
the Insurance companies
trnemeeives,

In a letter to the Finad-
¢ial Malil, a Port Elizabeth
veader calling  himself
wAnti-cartel” writes that
he has no objection to
msumnce companies wish-

ing to transfer a portion
of their risk to Sasria.

But, it removed political
cover from most personal
policies without a reduc-
tion in premmm

One leading insuver had
posted a circular saying it
never had any intention of
providing ongoirg cover
against acts of political
terromsm or riots.

. was now comp

=

Compulsory

through building societxes
ders’ comprehensive in-

Three of the “Big Five”
puilding societles 3ald - it

theip clients
ponds with

This
hensive policy
All said
riot  cover
included
Insurance

saying
had

nient
releases

through head of sfice.

o it

average

that political
not

in the old or
existing policles. .
companies

yesterday declined to com-
Press
come

ulsory for
have
them to take
out political riot COVET,
was an
increase of 16 per cent on
their homeowners coimpre-
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