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Riot iU.snrance I 

TREFWOORDE 

problems I00ll!~ . 
ISy Stenhen Suckley \ Bef'" \ 

The meeting called by thr~ South African Insul'ance . AssociatiOl~ for March 
20 to disCllSS the Government's new political riot insurance scheme, is 
bound to cause fireworkf. for many of the anomalies that worry brokers 

. 'are unlikely to be solved. 
One of the main bones 

tlf contention is that SAS­
RIA (South Africa Special 
Risks Insurance Associa­
tion) will be unable to 
offer consequential loss 
cover other than rent. 

This is considered a 
serious deprivation of 
cover because businesses 
can be affected as much if 
not mO!'e by financial loss 
from. business interruption 
as from physical damage 
to assets. 

Furthermore, the ' new 
rrot cover will mean that 
most businessmen will be 
charged at a rate of 0,1 
percent - with discounts 
after a R50 000 premium 
has been reached. 

For some larger fil'lns it 
will !:ivolve a subst1'.ntial 

cover premium" and It 
rem a ins to . be seen 
whether this will be part­
ly offset by any reduction 
in existing rates for con-
ventional cover. . 

Brokers also suggest any 
"mean" basis of rating 
business 1'i s k 5 oHtside 
townships does creal(' ine­
quities, as it's difficult to 
justif~' the same rate for 
premises in the middle of 
Johannesburg compared 
to those bordering on a 
town sip. 

Another rnomaly con­
cerns per·' lal riot insu­
rances whe.'·.~ administrat· 
ive Cf)sts in issuing sepa­
rat" policies as well res­
trictive c!al:ses in his ori­
ginal policy m a k e the 
pac k age uneconomical 

from the hrokers' point of 
view. . 

Another serious point is 
that the homelands are 
not covered by the new 
scheme. This raises con­
cern among brokers that 
businessmen w h () have 
been encouraged to invest 
in these lands are left 
without protection. 

It is clear from prelimi. 
nary discussions on the 
scheme that as far as 
campanies and insurers 
are concerned, there are a 
lot of administrative 
points which have not 
been anticipated. 

Some serious rethinking 
on aspects of the n!!w 
scheme seems necessary 
before the matter is resol­
ved to the satisfaction of 
all pnrties. 
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