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The meeting called by the South African Insurancé. Association for March o . |
20 to discuss the Government’s new political riot insurance scheme, is Tt
bound to cause fireworks for many of the anomalies that worry bxokels P ;
" “are unlikely to be solved. 3 .\::,_‘.,..b.‘}.\ i 1
One of the main bones cover premium, .and it  from the hrokers’ noint of A
of contention is that SAS- remains to be seen  view. |
RIA (South Africa Special whether this will he part- Another serious point is
Risks Insurance Associa- ly offset by any reduction = that the homelands are iEE A R R BE AR |
tion) will be unable to in existing rates for con- not covered by the new . |
offer consequential loss ventional cover. scheme. This raises con- L j
cover other than rent. Brokers also suggest any  C¢'l among brokers hthat R R S A RN WO
This is considered a “mean” basis of rating Dusinessmen who have
: o ; > . heen encouraged to invest
serious  deprivation of business risks ontside in these lands are left
cover because businesses  townships does creair ine- withouf protection. | .- . . . ‘
can be affected as much if  quities, as it’s difficult to Tt 3%, laay fmm'prelimi-
not more by financial loss  justify the same rate for nary discussions on the .
from business interruption  premises in the middle of schame that &as fay s - S b :
as from physical damage Johannesburg compared companies angd insurers o {' O B f
to assets. to those bordering on a a¥e Eonperiied Ehere i
_Furthermore, the new  townsip. lot of administrative
riot cover will mean that Another snomaly con-  points which have mot ] eeieeieaaiaaaa .
most businessmen will he  cerns per--al riot insu-  been anticipated. .
charged at a rate of 0,)  rances whess administrat- Some serious rethinking
percent — with d‘S‘-O“"tS ive costs in issuing sepa- on aspects of the new 5 N A
after a R50000 premium  rate policies as well res- scheme seems necessary | Tttt RN
has been reached. trictive claiises in his ori-  before the matter is resol- ;
For some larger firms it  ginal policy make the ved to the satisfaction of i
will involve a substantial package uneconomical allparties. | cooeeaaoa s W
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