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RIOT COVER Tpanies atcoorepared to take the  risk,

shouldn’t thev be allowed to do so” Sureiv

It s the ndustry’s job to seek wavs of
unfonun§ta “ming providing new forms ot cover where net.!ds:}
urise, ;

As things stand, businessmen can only |
2o Lo the overseas market df there is still)
sutticient capacity there, which the F3)!
understands is doubttuls, This, inter alia, |
MEUns premiuny pavments going out u!
the countrey.

With strlkeé and hn\'c“m flaring up ali
over the country, th SA Insutance Associ-
ation (SAIA) seemns to have picked a
singuliarly unforturite moment o stop its
members e the whale of the shortterm
industry) provading political riot covor for
loss of profits. known as consequential

et Has not the ®“ATA, oo this nummn
The SAIA recently introduced a y g PWhed W oselb-appomnted powers toe far -
S atd o the consmsers detrinent”? lh)w’

whereby if 700 of its members take o
decision at 2 meeting, it is binding on all
members. This was doubtiess a well-inten-
toned and commendable attempt by the
industry to discipline itsolf, (Part of the
present trouble with the rate war is that a
few corpanies have been able to cut rites
excessively while the rest of the markel
couldn’t atlord to be left out - (1M April
1

comld perhaps hecoe
Restrietive

an assue wider the
Trade Prachces Act

But, last week. SATA decuded to torhd
CUs omembers fron wreiting any further
political riot cover for loss ot profits Ty
hackground 1o this s that Sasrne 083
Speeial Risks Insurance Associations, the
govermment-hacked riot insutanece consor.
tium, provides cover only for phe aenl
damage. Attempts have bheen made o get
Ceonsequential loss™T ineluded. but the
Minister of Finance recenily  decided
against it Beeause of Seaator Horwood s
decision, and hecause demand from the
public fur such cover s understandabiy
inereasing. a fow compaities had Started
to show growing interest in writing thys
business,

“rom e businessman’s point of view.
sueh cover in 8\ today s eminently dosir-
able. It is not just loss of “protits™ but
the “consequential loss™ the fact that
his plant could be out ot production tor
montns, perhaps awiting  spares frony
overseas. with the resultant staff lay otf,
that is cause for concern,

The areument against such cover s
that. besides being very espensive, it s
subject  too stringent gosverning  factors,
including 30-day. or even T-dav cancella-
tion clauses, O insurer, whir ix adam.ant
his company “won’t touch 11" stpgeests
Cthat if a company accopts a risk, or
treaty, which may then be tollowed by 4
shight slip-up. or a time gup. the comnany
peould find itselt in sorious ditficulty.
obliged to carry the whole amount.

So what? It the public isx prepared to
pay high premiums, and msurance com-
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