wr g

- . _ e

I

’ INSTITUUT VIR EIETYDSE GESKIEZDENIS

Die Universiteit van die Oranje-Vrystaat

T TPiblikasie

nr,

Datuom ~

0: 2, 6 4l 740‘\5925‘"0'5'9

.SUNDAYTRIPUNE

Tribune Reporters

THE NEW riot insurance
cover 1o be offered by a
pool of iusurance com-
panies known as the
South | African Special
Risks- Insurance Associa-
tion is being
“blatantly dxscummatorv
by some insurance
brokers, black husiness-
men and politicians,

“'he rates, which were
released to brokers in
Johannesburg this week,
show that blacks will have
to' pay five times the
amount. that whites will
ke called on to pay tor
“thé insurance.

This is irrespective of
where they live or trade.

Tndiz :» trading in the
Grey Street arci of Dur-
ban, for example, ov the
Urientax Plaga in Johan-
nesburg, will have to pay
a rate of 0.5 pmcem or
a0c per k100 for their in-
dustrial and commercial
inaurances.

On stecks of 1N 000,
for instance, they will
phave 1o pay an annual
premiun of RH0 while a
white, ivading perhaps in
{he next hlock, will have
.to pay only RI® for simi-
lar cover.

called-

¢ neshurz
‘that this

Onderwerp Dokument

LAVCH

&5 MAR 1979

( F 3 * S Mo e ot b
Sn iz house and con- .

tanits, Wi Jich may well be
"G whlt‘ area of Johan-

. W\“)m - such a8

'nr.,um , the hlack will
have to ,:9\ a premium of
R1,25 per’ RIOD against

the  white's 'n,z.u This .
'means that for cover of

R10000, the black will
pay R12,50 and the white
R2,50.

A leading Johan-
broker asserts
indieates  that
the insurance companics
have taken “the casy way
out” and, instead of rat-
ng risks on grounds sucn
as nearncss to potential
trouble” «pots, theéyv have
simply applied a racial
formula,

Hiv says that this kind
of policy can only lead to
greater friction between
races, especially where it
is - obvious  that  the
geogranhical risk 18 the
same for black and whitoe.

The South Afrvican In.
surance Association which
will manage the new
company  set  up o
asure thoo people could
wt-cover o political riof
without d:ifiendty. argucs
that the rogulatic s and
nromium  orates are not
dhserimiv ary.

A spotosman for the

associatioo told foo Sun.
aav Tribune the m the
tirst ploce, the © .~y were

not nee cssarih baead,
“Whoenover i TS
busimess ~toris i ries (o
sell M jooduets oo
particilar price. H o tae
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market does mot respond
or, if there are areas that
don't respond, then  the
price is  adjusted  ac-
cordings.” he said.

He said that the high
risk  arveas for political
riot were those: areas in
black tewnships or those
near them. The past ex-
perience of political riots
peointed to Indian com-
munities as being poien-
tiul  targets for Dlack
rioters — even if these
communities were hased
in otherwise white areas.
This was why trading cen-
tres such as the Grey
Street arca in Durban or
the Orfentel Plaza  in

Jobanneshurg  could - be

high-risk areas.

L]
Ragulations

“Hewever  fhe  rates
which we released with
the new regulations are
whay can be called blanket
rater and do not make
slowances for anomalices
of the kind mentioned. It
is quite pessible that. In
assessing a partieular
1,8k, the association will
decide the higher rate is
not applicable and  wii!
quote a mueh lower rate,”
Jr0 said.

“Clearly, people who are
in hieherisk areas will be
the ones who would most
wani i cover and there
is aizo bound 1o be a cer-
tain amount of selection
azaimst the pool.”

Fxplaining {fthe
mechaiics, the spokesman
sutd the scheme bhad bheen
set i motion following the
1976 riots, The aim was (o
ensure that politice]l and
non-palitical  riot  risks
wern covered.

Sjomming  the  schome

as discriminatory. Dr A.
M. Moolla. chairman of
the South African Tndian
Council and a prominent
Durban husinessman,
said:  “One ecan  un-
derstand if the  dif-
ferences in rates were
based on the location ol a
house or business. But

-this is something we can

never accept and we will
strongly oppose it. What
the companies concerned
must realise: is that the
Grey Street complex s
part and parcel of the
white business area. Ii u
viot “hreaks out in  the
central  nbusiness  district
of Durban surely it will
affect  Hoth white anc
black traders. So what's
the pajnt in using race as
thebasis for the assess-

e

ment of the ratest

Mr J. N, Reddy, chair
man of the coxecutive of
the Tndian council and a

(irector . of  the New

Republic Bank  Limited,
said that if insurance com-

panies inteicded running:

the riot cover on racial
tines, the Government
should run the scheme in-
stead.

“Why should non-
Whites  be  penalised
merely because they hap-
pen to he of 4 different
skin colour,” he asked.

Mr Dennis Young, of

the "Lahour Party,
described the diffsrences
in rates for blacks and
vhites as__"complete damn
nonsense,

“In ity day and aue
there are still people wio
are determined to perpe-
teawe  apartheid. It just
goes te show how free
hlacks Jie in this
country.” he said.

ey

Ay M. 0 Nowdeo
former president o the
Netal  Indinn Congress,
aid  to rute the Grey

Street compiex, for
instanee,  &s o hosainly
high-ri-k area Wils

comnleiely tlozical,

“The Anzla Boer War,
like  the Indu-Airican
riots, are things oi the
pust. Merely hecause the
Africans aftacked the in-
dians in 1948 docs not
mean that they would do
so again. As L see it the
~hites should pay more
for their riot cover be-
cause they arve responsible
for the tension  ia this
countey,”” he suid,
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