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“Riot cover’
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SOME building societies
who have opted to take out
‘political rist" insurance
on homes bonded to them
have been having difficul-
ties explaimag it
learnt yes-
terday. ' .

‘Mr D G Alston, director
of th2 Assoclation of
Building Societies, said
homeowners had queried
the insurance and some
societies had difficulties

. in explaining the insu-
- ratice to them,

One of these was Argus
Sieg,
who said: ‘Last year tne
buijding society with

~which 1 have & bend on

my home informed me
that the Government and
the insurance industry
had formed the Scuth
African Special Risks n-
Surance Association (SAS-

RIA).
COMPULSORY

‘This association pro-
vides insurance agains:

" damage caused by polit

ical riot. The building
society also informed me

' that this extra insurance .
; would be compulsory —
- at my expense, of course.

‘When I protested, I

' was told that :my presenc

policy did not provide for
political riot. What it did
cover, however, as I found

out, was “riot and civil
commotion” a
‘It excludes “rebellion

and revolution,” but not

- political riot. 1 .have yet

to have satisfactorily ex-

" plained to me the distinc-

tion between a political
and & non-political riot,’

to -

- the
ment); and that the man .

‘What 1 do understand

is that Government ideol- .

ogy has estabiished the
climate for unrest and rio-
ting; that the actions of
Government  bureaucrats
provoke the unrest (like
‘pirate taxi’ harass-

in the street, as usual, has
to pay for the consequen-
ces, ,

" UNCERTAINTY

Mr Sleg said he ‘had
spoken to buvilding society
officials who referred him
to their insurers, and
they, he said, had been
unable to give him a satis-
factory answer.

Artgus inquiries showed

that there is uncertainty
in the industry over the
exact definition of polits

feal riol hecause it is at -

present the subject of a
test case in the ‘I'ransvaal
Supreme Court, ‘

In an explanation for
the association’s members,
Mr H J Dodds, managing
director of the Allied
Building Society, explained

that the key exclusion on

normal riot cover was for
‘war risks.’ "

. Mr Alston said that, as
the building socleties, ia
.most instances, had more
at risk than the home-
ower, it was fair that they
could insist on this cover.
“This -sort of event  is
becoming quile frequent
and steps should he taken
to protect our interests.
We have not created the
situation, but we must
look after our interests,
he said,
: - ]

TREFWOORDE
4 7’\\‘1‘;\(;;;\:\‘ - '\) ’
2 \KH‘-*! eAat @ NY St
\.
<3t5 ~A \.\(‘ ({“C:‘ .L"‘\ \; (:\\. '
s s “.
3 Neiagye ..
\
)
4 \.\\J\ S
5 C\‘s o &@ L
[
6 \3 CHGA D ALY LS wl
N
<.l\-’ f\&} v &
7 BARRTA
8 ¢ 4 [y .
9 . » " . - .
2 [+ S .



