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' .. 'Riot cover' 
puzzle 

4- F- iJ· 

for Insurers 
SOME bullriingsocieties 
who have opted to take out 
'political ri'lf insurance 
on homes bonded to them 
ha'le been ha\'ini difficul­
t I e 5 explainuli it to 

· clif'nts, It was learnt ;yes-
.terday. . I 

Ml' D G Al.;ton, director 
of . t h'J AssOciation of 
Buildini Societies, s a j d 
homeowners had querIed 
the insurance a,nd some 
societies had difflcultles 

· in explaining the insu­
ral1ce to them. 

One of t hest wa~ Argus 
reader Mr Denoon Sieg, 
who said: 'Last . year the 
b u i j din g society with 
whJch . I have a· b(;rld on 
my home Informed me 
that the Government and 
the 1n!>Ul'Hnl!e industry 
had formed the SC'llth 
African Speclal }liskll In­
SUl':lnce Association (SAS· 

'What 1 do \inderstand 
is that Govtrnment ideol- . 
01P' has estabii!flhed the 
chmllte for unrest lind rio­
ting; that the actions of 
Government bureaucrats 
r"ovoke the unrest (like 
tile Ipltate taxi' harass­
}Dent) i and that the man ' 
In the I!Itreet, as usual, has 
to pay for the con~equen­
ces. 

UNCERTAINTY 
Mr Sleg said he ·had 

spoken to building society 
officials who referred him 
to the i r insurers, and 
they, he saiu, had been 

. unable to give hitn a saUs­
factory answer. 

I 
RIA). . 

COMPULSORY I 'This association · pro·, 

I vid611 insurance against 
· d,tma,e caused by p~l,\t· 

Argns inquiries showed 
that there is uncertainty 
in the industry over the 
exact definitiort of polit~ 
ical dot because it is at ' 
present the subject of a 
test cue in the 'l'ransvaal 
Supreme Court. . 

In an explanation for 
the association's members, 
Mr H J Dodds, managing 
director of the Allied 
Building Society, explained 
that the key exclu.!ion on 
normal riot cover was for 

i i cal riot. The , bUilcl.lng 
I SOCiety also informed me 

that this extra Insurance 
would be compulsory , ­
at my eXi'ense, of course. 

'When I protested, I 
was told that illY !J~f)sem 
polley did not J!l'ovidIJ for 
political riot. What it did 
covC!r, howevt!r. as 1 found 
out, was "riot and. civil 
commotion." . 

'It excludes "mbellion 
and reVOlution," but not 
political riot. I ha\·e yet 
to have satisfactorily ex· 
plalned to mr~ the distinc­
tion ,betwee1t a political 

I and II. non,pfJIiW::a[ riolo' 

·'war risks.' · . 
. Mr Alston said that, as 
ttl(! building societies, ! '1 
most instances, . had mort; 
at risk than the home. 
f)WCr, it was fait' that they 
could insist on this c:over. 

·'This sort of event i~ 
becoming qllit~ frequent 
and. steps should be taken 
to protect oUt" interests. 
We have root created the 
sHuation. b II t v,'e must. 
look after our interests' 
he l':2il'i. ' 
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